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HOGAN & HARTSON  EX PARTE OR LATE FILED

LLP

COLUMBIA SQUARE
DAVID L. SIERADZKI 555 THIRTEENTH STREET, NW
COUNSLL WASHINGTON, DC 20004-1109

DIRECT DIAL (202) 837-6462 ,
INTERNET DSO®DC2.HHLAW.COM TEL (202) 637-5600
FAX (202) 637-5910
May 6, 1998

Magalie Roman Salas RECE ] VE D

Secretary

MAy -
Federal Communications Commaission AY 6 1998
1919 M St., N.W. FeDenn, COMMUNCATIONg
Washington, D.C. 20554 OFPICE 0F I secngrm ™

Re: Petition on Defining Certain Incumbent LEC Affiliates
as Successors, Assigns, or Comparable Carriers
Under Section 251(h) of the Communications Act;
CC Docket No. 98-39

Dear Ms. Salas:

On behalf of the Competitive Telecommunications Association
(“CompTel”), the Florida Competitive Carriers Association (“FCCA”), and the
Southeastern Competitive Carriers Association (“SECCA”), I am enclosing a Motion
for Extension of Time to file reply comments in the proceeding referred to above .

I am also writing to notify you that Genevieve Morelli, Executive Vice-
President and General Counsel of CompTel, Joseph Gillan, and I made an ex parte
presentation today regarding this proceeding to Carol Mattey, Chief, Policy &
Program Planning Division, Common Carrier Bureau, and Elizabeth Nightingale of
her staff. We used the attached handouts during this presentation.

Respectfully submitted,

g! '/7{' ;é’

David L. Sieradzki
Counsel for CompTel, FCCA, and
SECCA

Enclosures &w N Q*?u—%
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cc: Carol Mattey
Elizabeth Nightingale
Parties on attached service list

RECEIVED

g

OF e

Sereryy N



Comparing Economics of Service Resale

MAy - 6 1998
Typical Business (non-PBX) Customer' o
%mmm
BSE BST BellSouth

Resold Revenues $57.66 $57.66
Cost of Resold Services ($49.34) $49.34 $0.00
Access Revenue $13.02 $13.02
Network Cost ($28.14) ($28.14)

Gross Margin $42.54

Reseller-Entrant

Resold Revenues $57.66
Cost of Resold Services ($49.34)

Gross Margin $8.32
Typical Residential Customer'

BSE BST BellSouth

Resold Revenues $24.69 $24.69
Cost of Resold Services ($20.06) $20.06 $0.00
Access Revenue $10.61 $10.61
Network Cost (826.33) ($26.33)

Gross Margin $8.97

Resold Revenues

Cost of Resold Services

Gross Margin

1

Reseller-Entrant

$24.69
($20.06)

$4.63

Typical residential and business customer revenue profile from BellSouth Exhibit AJV-1, Docket
97-1140-TP (Testimony of Alphonso Varner).



BeilSouth BSE, Inc.

Customers (0008)
Nurmber of Custorme s
Mass Merpt
Busingss
Number of Acoses
Mass Market
Buningss
($000u)
Revenue
Mass Marnce!

Tata! Revenue

Mass Marxet

Cost of Services

Soid (COSS)

Saigs, Servics,
Genem) and Admin

(SSGAA)
Business

Coss

SSGaA
Common &EGAA

Tots/ Expense

Grose Margin

Long Distancs

Intrasiate

Intrastate

intrastate
intrastats

EXHIBIT 5

income Sstement

4,216
5,337
8.8
28,389
(38.308)

28
13

»us
128

153,188
45,577
11,308
38008
42,245

S48
3298
14,378

162,241
82.207
70,034

318,400

118,619

133,008
120,304
58,341
85.92%
452 886

(177.487)

214,681
289,450
758
2.7
9,576

553,203
398,280

1,855.425

701,688

170,627
082,268
111718
47,338
1,783.502

201,323

1.154
@

1373
538

1.518.812
478.099
3,753
208.083
498,178
5.5
34,781
158,204
1.472.363
873.541
598,822

2.001.974

1,821,108

188.461
923,349
194,830
53.785
2.578.542

£13.422

PRELIMINARY

{Ali nurnpers in 000s )
1 p
1w 1.242

2 118

1424 1477
[-*] *.948
1,759,033 1,920,758
381,088 812,773
102987 112.386
325,747 388 528
530.283 587.544
89879 7.818
40936 44,882
183,174 199.838
2,152,330 2681012
1,290,200 1.747.082
82,130 034, 731
3.911,363 4.502.569
1.373.649 1,424,808
198,042 205,504
1,202,170 1.505.395
200.780 330,185
53,588 55,274
3,178,208 3521, 14
733,154 1,081.434

Pape ¢



BeliSouth BSE, Inc.

Prapenty Tax
mmm

Earmings Before interest and Taxes

Tanes
Net incame
Free Cash Flow

Capital Sponding
Mass Mareet

Towl Caphai

(a8.982)
{10.137m
(18.52%)
(18,100)
1,901
1850

E X1 )

6,850

LB -
(191.509)
(uv1”)
(124,728)
(123,48)
s
.3
5910

2759

.
4298
184
17.402
58978
.05
47410
74,188
83.012)
Lo
3.042
0.088

14,144

e
7.308
m
20088
74790
208,019
119,347
108,571
90.795
62
11482
8233
18.850

PRELIMINARY

(A numbers » 0005 ;

a
0.040
321
35.202
57.784
200,100
230,17

380,021

1.9
587
3.19%

5,887

a2
10,521
41423
92.05
237,180
385 488
571.681
494 842
473
2.3
5910

8.704
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BellSouth BSE, Inc.

Assets

Current Assels
Cash
Accounts Receivable
Invenory
Total Current Assets

Properly, Ptant and Eguipment
Equipment
Accumulated Depreciation
Net PPE

Yotal Asseils

Liabities
Accounis Payabie
Defderred Taxes

Total Lishilibes

Stockholders’ Equity
Total Stockhalders’ Equity

5,650

5.085

5,085

4,596
215
4,811

275

53,618
53,618
t

14,409

2,51
11,838
65,456

65,156
805
65,962

(506)

Balance Sheet

332,490
332,490

28,553
6,867
21,686
354,176

195,790
1,725
197,515

156,661

508,636
518,636

45 411
14,264
N4
539,783

284,443
2,802
287,245

252,538

Al Numbers in $000s.

D)
™

664,932
664,932

51,078
23,913

27,166

692,097

349,589
3,278
352,868

339,230

782,437
782,437
59,782

25,348
807,785

388,751
2.087
391,738

416,047



SERVICE LIST

Janice M. Myles «

Common Carrier Bureau

Federal Communications Commission
1919 M Street, N.-W.

Room 544

Washington, D.C. 20554

International Transcription Services
1231 20th Street, N.-W.
Washington, D.C. 20036

Mark C. Rosenblum
Leonard J. Cali

James W. Grudus

AT&T Corp.

Room 3250G3

295 North Maple Avenue
Basking Ridge, NJ 07920
AT&T's Attorneys

Gary L. Phillips
Ameritech

Suite 1020

1401 H Street, NW
Washington, D.C. 20005

Richard J. Metzger

Emily M. Williams

Association for Local Telecommunications
Services

888 17th Street, N.W., Suite 900
Washington, D.C. 20006

James G. Pachulski

Edward G. Young III

Michael E. Glover

Bell Atlantic Corporation
1320 North Court House Road
Eighth Floor

Arlington, Virginia 22201



William B. Barfield

M. Robert Sutherland
David G. Richards
BellSouth Corporation
1155 Peachtree Street, N.E.
Suite 1800

Atlanta, GA 30309-3610

Riley M. Murphy

James C. Falvey

e.spire Communications, Inc.

133 National Business Parkway, Suite 200
Annapolis Junction, MD 20701

Brad E. Mutschelknaus

John J. Heitmann

Kelley Drye & Warren L.L.P.

1200 19th Street, N.W., Fifth Floor
Washington, D.C. 20036

Counsel for e.spire Communications, Inc.

Michael J. Shortley, 111
Frontier Corporation

180 South Clinton Avenue
Rochester, New York 14646

Gail L. Polivy

GTE Service Corporation
1850 M Street, N.-W.
Suite 1200

Washington, D.C. 20036

John F. Raposa

GTE Service Corporation

600 Hidden Ridge, HQE03J27
Irving, TX 75038

R. Michael Senkowski

Jeffrey S. Linder

Timothy J. Simeone

Wiley, Rein & Fielding

1776 K Street, N.W.

Washington, D.C. 20006

Attorneys for GTE Service Corporation



Charles C. Hunter

Catherine M. Hannan

Hunter Communications Law Group
1620 I Street, N.-W., Suite 701
Washington, D.C. 20006

Attorneys for the Telecommunications
Resellers Association

Cindy Z. Schonhaut

Senior Vice President
Government and External Affairs
ICG Communications, Inc.

161 Inverness Drive West
Englewood, CO 80112

Albert H. Kramer

Michael Carowitz

Dickstein Shapiro Morin & Oshinsky
2101 L Street, N.W.

Washington, D.C. 20037

Attorneys for ICG Telecom Group

David W. Zesiger

Donn T. Wonnell

Independent Telephone &
Telecommunications Alliance
1300 Connecticut Avenue, N.W.
Suite 600

Washington, D.C. 20036

Cherie R. Kiser

A. Sheba Chacko

Mintz, Levin, Cohn, Ferris, Glovsky and
Popeo, P.C.

701 Pennsylvania Avenue, N.W,

Suite 900

Washington, D.C. 20004

Counsel for Intermedia Communications Inc.

Andrew D. Lipman

Mary C. Albert

Swidler & Berlin, Chtd.

3000 K Street, NW., Suite 300
Washington, D.C. 20007
Counsel for KMC Telecom Inc.



Anne K. Bingaman

Douglas W. Kinkoph

LCI International Telecom Corp.
8180 Greensboro Drive, Suite 800
McLean, VA 22102

Peter A. Rohrbach

Linda L. Oliver

Hogan & Hartson, L.L.P.

Columbia Square

555 Thirteenth Street, N.-W.

Washington, D.C. 20004

Counsel for LCI International Telecom Corp.

Frank W. Krogh

Mary L. Brown

MCI Telecommunications Corporation
1801 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

L. Marie Guillory

Attorney for National Telephone Cooperative
Association

2626 Pennsylvania Avenue, N.W.
Washington, D.C. 20037

Cathleen A. Massey

Public Policy Counsel & Assistant General
Counsel

NEXTLINK Communications, Inc.

1730 Rhode Island Ave., N.W.

Suite 1000

Washington, D.C. 20036

Daniel M. Waggoner

James S. Blitz

Robert S. Tanner

Davis Wright Tremaine LLP
1155 Connecticut Avenue
Suite 700

Washington, D.C. 20036
NEXTLINK’s Attorneys



Robert M. Lynch

Durward D. Dupre

SBC Communications Inc.
One Bell Plaza, Suite 3703
Dallas, TX 75202

Patricia L. C. Mahoney

SBC Communications Inc.

140 New Montgomery Street, Rm. 1523
San Francisco, California 94105

Madelyn M. DeMatteo

Alfred J. Brunetti

The Southern New England Telephone
Company

227 Church Street

New Haven, CT 06510

Mark L. Evans

Geoffrey M. Klineberg

Rebecca A. Beynon

Kellogg, Huber, Hansen, Todd & Evans,
P.L.L.C.

1301 K Street, N.W.

Suite 1000 West

Washington, D.C. 20005

Counsel for Southern New England
Telephone Company

Leon M. Kestenbaum

Jay C. Keithley

H. Richard Juhnke

Sprint Corporation

1850 M Street, N.-W., 11th Floor
Washington, D.C. 20036

Teresa Marrero

Teleport Communications Group Inc.
Two Teleport Drive

State Island, NY 10311



Mary McDermott

Linda Kent

Keith Townsend

Lawrence E. Sarjeant

United States Telephone Association
1401 H Street, N.-W.

Suite 600

Washington, D.C. 20005

Catherine R. Sloan

Richard L. Fruchterman III
Richard S. Whitt

David N. Porter

Worldcom, Inc.

1120 Connecticut Avenue, N.W.
Suite 400

Washington, D.C. 20036

* Hand Delivery



